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§1435.500

must be filed in writing at the address
specified in paragraph (a) of this sec-
tion.

[67 FR 54926, Aug. 26, 2002, as amended at 69
FR 39814, July 1, 2004]

Subpart E [Reserved]

Subpart F—Processor Sugar
Payment-In-Kind (PIK) Program

SOURCE: 67 FR 54928, Aug. 26, 2002, unless
otherwise noted. Redesignated at 74 FR 15367,
Apr. 6, 2009.

§1435.500 General statement.

This subpart shall be applicable to
sugar beet and sugarcane processors
throughout the United States who, act-
ing in conjunction with the producers
of the sugarcane or sugar beets proc-
essed by the processors, reduce sugar
production in return for a payment of
sugar from CCC when CCC determines
that such action will reduce forfeitures
of sugar pledged as collateral for a CCC
loan.

[67 FR 54928, Aug. 26, 2002. Redesignated at 74
FR 15367, Apr. 6, 2009]

§1435.501 Bid submission procedures.

(a) After announcement by CCC that
a program authorized by this subpart is
in effect, processors who desire to par-
ticipate in the program must submit a
bid to CCC, on a form prescribed by
CCC, that specifies:

(1) For a program involving acreage
diversion, the amount of acreage to be
reduced by producers who have con-
tracts for delivery of sugar beets or
sugar cane to the processor and con-
tains the information CCC determines
necessary to conduct the program and
includes but is not limited to:

(i) The number of acres that the proc-
essor, acting in conjunction with the
producers, will divert;

(ii) The previous consecutive 3-year
simple average sugar beet or sugarcane
yield on that acreage while under con-
tract (years with no production con-
tracted with a producer will not be
considered (for first-time producers,
however, the previous consecutive 3-
year simple average sugar beet or sug-
arcane yield for all the producers under
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contract who delivered to the applica-
ble factory will be used);

(iii) The previous 3-year simple aver-
age sugar content of the producer’s
beets or sugarcane (for first-time pro-
ducers, the previous 3-year simple aver-
age sugar content for all beets or cane
delivered to that factory will be used);

(iv) The processor’s previous 3-year
simple average recovery rate (for proc-
essors that have not been fully oper-
ational during the last 3 years, the
simple average for those years that
they were fully operational);

(v) The value of CCC sugar to be re-
ceived as payment; and

(vi) Other information CCC deems
necessary for program administration;
or

(2) The sugar production capacity to
be removed from production by the
processor.

(b) The following acreage is ineligible
for enrollment in the PIK program:

(1) If planted, acreage not currently
under contract for delivery of sugar
beets to a sugar beet processor or sug-
arcane to a sugarcane processor for
sugar production.

(2) If planted, acreage that is not har-
vestable,

(3) Acreage devoted to roads or other
non-producing areas, or

(4) If planted, acreage on which a
crop insurance indemnity or replant
payment was received for the current
crop or for which a claim has been, or
will be, filed to receive a crop insur-
ance indemnity or replant payment for
the current crop, except for replant
payments for acreage actually re-
planted before the end of the normal
planting period.

(c) If planted, the diverted acres can-
not be grazed until after the sugar
beets or sugarcane are destroyed by
disking, plowing, or other means of me-
chanical destruction. In addition, the
sugar beets or sugarcane on the di-
verted acres may not be used for any
commercial purpose.

(d) The acreage offered must meet
the following requirements:

(1) If less than or equal to 15 acres,
then the acreage bid must consist of
one of the following:

(i) One contiguous area of land,

(ii) One or more entire permanent
fields, or
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